Non‐GAAP Supplemental Information
EBITDA, EBITDA As Defined, EBITDA As Defined Margin, adjusted net income and adjusted earnings per
share are non‐GAAP financial measures presented in this website as supplemental disclosures to net
income and reported results. TransDigm Group defines EBITDA as earnings before interest, taxes,
depreciation and amortization and defines EBITDA As Defined as EBITDA plus certain non‐operating
items recorded as corporate expenses, including non‐cash compensation charges incurred in connection
with TransDigm Group's stock incentive plans, restructuring costs related to TransDigm Group's cost
reduction measures in response to the COVID‐19 pandemic, foreign currency gains and losses,
acquisition‐integration costs, acquisition and divestiture transaction‐related expenses, and refinancing
costs. COVID‐19 restructuring costs represent actions taken by the Company to reduce its workforce to
align with customer demand, as well as incremental costs related to the pandemic that are not expected
to recur once the pandemic has subsided and are clearly separable from normal operations (e.g.,
additional cleaning and disinfecting of facilities by contractors above and beyond normal requirements,
personal protective equipment). Acquisition and divestiture‐related costs represent accounting
adjustments to inventory associated with acquisitions of businesses and product lines that were charged
to cost of sales when the inventory was sold; costs incurred to integrate acquired businesses and
product lines into the Company’s operations, facility relocation costs and other acquisition‐related costs;
transaction‐related costs for both acquisitions and divestitures comprising deal fees; legal, financial and
tax diligence expenses and valuation costs that are required to be expensed as incurred and other
acquisition accounting adjustments. TransDigm Group defines adjusted net income as net income plus
purchase accounting backlog amortization expense, effects from the sale on businesses, non‐cash
compensation charges incurred in connection with TransDigm Group's stock incentive plans,
restructuring costs related to TransDigm Group's cost reduction measures in response to the COVID‐19
pandemic, foreign currency gains and losses, acquisition‐integration costs, acquisition transaction‐
related expenses, and refinancing costs. EBITDA As Defined Margin represents EBITDA As Defined as a
percentage of net sales. TransDigm Group defines adjusted diluted earnings per share as adjusted net
income divided by the total shares for basic and diluted earnings per share. For more information
regarding the computation of EBITDA, EBITDA As Defined and adjusted net income and adjusted
earnings per share, please see the attached financial tables.
TransDigm Group presents these non‐GAAP financial measures because it believes that they are useful
indicators of its operating performance. TransDigm Group believes that EBITDA is useful to investors
because it is frequently used by securities analysts, investors and other interested parties to measure
operating performance among companies with different capital structures, effective tax rates and tax
attributes, capitalized asset values and employee compensation structures, all of which can vary
substantially from company to company. In addition, analysts, rating agencies and others use EBITDA to
evaluate a company’s ability to incur and service debt. EBITDA As Defined is used to measure TransDigm
Inc.’s compliance with the financial covenant contained in its credit facility. TransDigm Group’s
management also uses EBITDA As Defined to review and assess its operating performance, to prepare its
annual budget and financial projections and to review and evaluate its management team in connection
with employee incentive programs. Moreover, TransDigm Group’s management uses EBITDA As Defined
to evaluate acquisitions and as a liquidity measure. In addition, TransDigm Group’s management uses
adjusted net income as a measure of comparable operating performance between time periods and

among companies as it is reflective of changes in pricing decisions, cost controls and other factors that
affect operating performance.
None of EBITDA, EBITDA As Defined, EBITDA As Defined Margin, adjusted net income or adjusted
earnings per share is a measurement of financial performance under U.S. GAAP and such financial
measures should not be considered as an alternative to net income, operating income, earnings per
share, cash flows from operating activities or other measures of performance determined in accordance
with U.S. GAAP. In addition, TransDigm Group’s calculation of these non‐GAAP financial measures may
not be comparable to the calculation of similarly titled measures reported by other companies.
Although we use EBITDA and EBITDA As Defined as measures to assess the performance of our business
and for the other purposes set forth above, the use of these non‐GAAP financial measures as analytical
tools has limitations, and you should not consider any of them in isolation, or as a substitute for analysis
of our results of operations as reported in accordance with U.S. GAAP. Some of these limitations are:


neither EBITDA nor EBITDA As Defined reflects the significant interest expense, or the cash
requirements, necessary to service interest payments on our indebtedness;



although depreciation and amortization are non‐cash charges, the assets being depreciated and
amortized will often have to be replaced in the future, and neither EBITDA nor EBITDA As
Defined reflects any cash requirements for such replacements;



the omission of the substantial amortization expense associated with our intangible assets
further limits the usefulness of EBITDA and EBITDA As Defined;



neither EBITDA nor EBITDA As Defined includes the payment of taxes, which is a necessary
element of our operations; and



EBITDA As Defined excludes the cash expense we have incurred to integrate acquired businesses
into our operations, which is a necessary element of certain of our acquisitions.

Forward‐Looking Statements
Statements on this website that are not historical facts, are forward‐looking statements within the
meaning of the Private Securities Litigation Reform Act of 1995. Words such as “believe,” “may,” “will,”
“should,” “expect,” “intend,” “plan,” “predict,” “anticipate,” “estimate,” or “continue” and other words
and terms of similar meaning may identify forward‐looking statements.
All forward‐looking statements involve risks and uncertainties that could cause TransDigm Group’s
actual results to differ materially from those expressed or implied in any forward‐looking statements
made by, or on behalf of, TransDigm Group. These risks and uncertainties include but are not limited to:
the impact that the COVID‐19 pandemic has on the TransDigm Group's business, results of operations,
financial condition and liquidity; the sensitivity of TransDigm Group's business to the number of flight
hours that its customers’ planes spend aloft and its customers’ profitability, both of which are affected
by general economic conditions; future geopolitical or other worldwide events; cyber‐security threats,
natural disasters and climate change‐related events; TransDigm Group's reliance on certain customers;

the U.S. defense budget and risks associated with being a government supplier including government
audits and investigations; failure to maintain government or industry approvals; failure to complete or
successfully integrate acquisitions; TransDigm Group's indebtedness; potential environmental liabilities;
liabilities arising in connection with litigation; climate‐related regulations; increases in raw material
costs, taxes and labor costs that cannot be recovered in product pricing; risks and costs associated with
TransDigm Group's international sales and operations; and other factors. Further information regarding
the important factors that could cause actual results to differ materially from projected results can be
found in TransDigm Group’s Annual Report on Form 10‐K and other reports that TransDigm Group or its
subsidiaries have filed with the Securities and Exchange Commission. Except as required by law,
TransDigm Group undertakes no obligation to revise or update the forward‐looking statements
contained in this website.

